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SUBJECT: MAJOR PROJECTS: SAVACEL PROPOSED PULP MILL 
REF: (A) STATE 122334; (B) ZAGREB 299 

1 . FOLLOWING IS BACKGROUND INFORMATION ON ENGINEERS 
INTERNATIONAL CORPORATION (EIC) REQUESTED REFTEL. 

INFORMATION DEVELOPED FROM CONVERSATION WITH WALTER VOELKER 
OF EIC AND FROM CHECK WITH MAJOR BUSINESS CREDIT AGENCY. 

2. ACCORDING TO VOELKER AND CREDIT REPORT. EIC WAS 
INCORPORATED IN STATE OF PENNSYLVANIA IN 1963. INCOMPLETE 
CREDIT REPORT DATED SEPTEMBER 1975 GIVES SALES AS 1 MILLION 
DOLLARS ANNUALLY: EMPLOYEES, 4-12. PRINCIPAL OFFICERS ARE 
PREBEN ANDRESEN, PRESIDENT, AN ENGINEER WHO HAS DONE 
CONSULTANT WORK PRIMARILY IN EUROPE AND THE MIDDLE EAST, AND 
WALTER VOELKER, NOW SEMI-RETIRED AND LISTED AS A 
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CONSULTANT. VOELKER HAS BOTH ENGINEERING AND LAW DEGREES 
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AND WAS EMPLOYED BY BELL TELEPHONE (1921-41) IN RESEARCH, 
LEEDS AND NORTHROP (1949-51) AS DIRECTOR OF LAB EQUIPMENT 
DESIGN GROUP, AND AS CONSULTANT FOR DAY AND ZIMMERMAN, 
UNION CARBIDE AND OTHERS BEFORE FORMATION OF EIC. 

3. ACCORDING TO VOELKER, EIC ROLE IS TO "PROMOTE, PLAN, 

AND ARRANGE FINANCING AND COMPLETE ENGINEERING AND 
CONSTRUCTION SUPERVISION AND START-UP FOR ENGINEERING 
PROJECTS." VOELKER SAYS EIC HAS BEEN INVOLVED IN A 
VARIETY OF INTERNATIONAL PROJECTS ALTHOUGH HE DID NOT 
HAVE DETAILS. HE STATES THAT IN MOST CASES EIC DID NOT 
ASSUME EQUITY POSITION ALTHOUGH IT WILL TAKE "MINOR" 

EQUITY ROLE IN SAVACEL PROJECT. VOELKER STATES EIC HAS 
ESTQBLISHED AFFILIATES IN OTHER COUNTRIES (INCLUDING 
ENGLAND, SWITZERLAND AND DENMARK) IN WHICH LOCAL 
NATIONALS ASSUME PART OWNERSHIP. 

4. ON SAVACEL PROJECT, VOELKER INDICATED MEETINGS NOW 
TAKING PLACE IN YUGOSLAVIA ON MAY 20 AND 21 AMONG 
FINANCIAL PARTIES INVOLVED FINALIZING AGREEMENTS AMONG 
THEMSELVES. HE STATED FINANCING WOULD BE TOTALLY PRIVATE 
EUROPEAN PACKAGE. HE STATED EIC HAD REGISTERED PROJECT 
WITH OPIC BUT HAD TAKEN NO FURTHER ACTION TO OBTAIN OPIC 
RISK INSURANCE. RUST CONTRACT WITH SAVACEL WOULD BE TO 
PROVIDE ENGINEERING AND CONSTRUCTION SUPERVISION. AS 
EMBASSY MAY BE AWARE, RUST IS ONE OF LEADING U.S. 

ENGINEERING FIRMS IN PULP AND PAPER FIELD AND IS WELL 
KNOWN TO COMMERCE/MEPD. STATEMENT REFTEL THAT RUST WOULD 
"PROVIDE MAJOR PORTION OF EQUIPMENT" NOT STRICTLY CORRECT; 
RATHER, RUST ROLE WOULD INCLUDE SUPERVISION OF PROCUREMENT 
OF EQUIPMENT. EQUIPMENT EXPECTED TO COME FROM U.S., 

EUROPE AND YUGOSLAVIA. TOTAL VALUE OF PROJECT 
APPROXIMATELY 170 MILLION DOLLARS. 

5. VOELKER ENCOURAGED USG CONTACT WITH ANDRESEN, OR IN 
HIS ABSENCE MR. HARMS, AT EIC DENMARK IF WE INTERESTED IN 
MORE SPECIFICS OF SAVACEL PROJECT AND OTHER CURRENT 
ACTIVITIES OF EIC. ADDRESS: ENGINEERS INTERNATIONAL 
CORPORATION (DENMARK), 124 STRAND VEJEN, 2900 COPENHAGEN, 
HELLERUP DENMARK, TEL: HELLERUP (0143)9913, TELEX 
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16599 HHH. HOWEVER, ANDERSEN PROBABLY NOW IN YUGOSLAVIA 
FOR MEETINGS. 

6. ACTION REQUESTED: MAJOR EXPORT PROJECTS DIVISION/USDOC 
WAS CONTACTED LAST WEEK BY RUST ENGINEERING ASKING IF WE 
COULD CONFIRM INFORMATION GIVEN RUST BY EIC THAT OFFICIAL 
ANNOUNCEMENT OF CHOICE OF SAVACEL BY YUGOSLAV AUTHORITIES 
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WAS PUBLISHED IN LOCAL PRESS. WOULD APPRECIATE POST 
ADVISE WHETHER IT AWARE SUCH ANNOUNCEMENT. SISCO 

LIMITED OFFICIAL USE 
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